lowa ALcoHOLIC BEVERAGES COMMISSION

January 14, 2009
Iowa Alcoholic Beverages Division
Teleconference
1918 SE Hulsizer Rd.
Ankeny, IA

Members Present in the Council Chambers:

Jim Clayton — Via Telephone
Rick Hunsaker — Via Telephone
Greg Nashleanas — Via Telephone
Mary Hunter — Via Telephone

Guests Present: Ryan Burchett — Via Telephone
Scott Bush — Templeton Rye - Via Telephone
Jeff Quint — Cedar Ridge Distilleries - Via Telephone
Doni DeNucci — Via Telephone - Iowa Restaurant Association
Julie Simon — Via Telephone - Iowa Senate

Staff Present: Lynn Walding
Judy Seib
Tonya Dusold
John Lundquist
Shannon Hagge
Call to Order

Chairperson Rick Hunsaker called the meeting to order at 3:00 PM, with a quorum present.

Minutes of Previous Meeting (Available on the website)

Minutes from the December 16, 2009, Commission Meeting was approved unanimously. With
corrections to page four under the paragraph titled ‘Sampling.’

Introduction of Recommendations

Administrator Walding began the meeting by breaking down each recommendation, the commission
and distillers will then come to an agreement on the language. Commissioner Rick Hunsaker will then
sign off on the final document and it will be sent down to the capitol for review.
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Opening Statement

Three opening paragraphs were added to the final document and read as follows:

During the 2009 session of the lowa General Assembly, House File 569 was introduced to encourage
and promote development of distilleries in Iowa. The bill, however, raised many questions and
ultimately stalled in subcommittee.  Support for micro-distilleries was apparent and the lowa
Alcoholic Beverages Division was encouraged to identify a workable solution to the concerns raised.
In an effort to reach consensus, the lowa Alcoholic Beverages Commission launched the lowa Native

Distillery Forums, a series of public meetings, on the subject.

Four forums were held throughout the state between August and November of 2009. Beginning at
the lowa State Capitol, the Commission held the first public meeting in Des Moines, lowa, on August
27, 2009. Additional forums were held in Templeton, lowa, including a rour of the Templeton Rye
facility, on September 9, 2009; in Cedar Rapids, lowa, including a tour of Cedar Ridge® old and
new facilities, on October 22, 2009; and in Ankeny, lowa, at the DivisionQ offices on November 19,
2009. The forums were well-attended, with representation from industry, local and economic
development officials, the general public, as well as a number of lawmakers.

After careful deliberation, including consideration of public input received at the forums, the Iowa
Alcoholic Beverages Commission hereby makes the following recommendations ro the lowa legislature:

The commission and the distillers agree on all of the wording and accept the changes to the
original document.

Support for Micro-Distilleries

The lowa Alcoholic Beverages Commission fully supports development and expansion of micro-
distilleries in the state of lowa. lowa micro-distilleries are a potential enhancement to the economic,

tourism and commercial fabric of the state.

The commission and distillers present both agree on the recommendation for support for micro-
distilleries.

Micro-Distillery Defined

To qualify as a micro-distillery, a business must be located in lowa, have in place an operational still
and, combining all production locations, produce and manufacture less than 50,000 proof gallons of

spirits on an annual basis. A person may operate up to three micro-distilleries in the state of Iowa.

There were some discrepancies on the first line with the word “located” in Iowa. Jeff Quint from Cedar
Ridge felt that it should read more clearly to define that only in state would qualify. Counsel John
Lundquist responded that there would be legal implications if the statement were modified to read
differently because it would give preference to Iowans and discriminates against those that live out of

2




state. The commission and distillers present both agree on the recommendation for support for micro-

distilleries defined.

Retail Sales Permitted

A retail sales privilege shall apply to products fermented, distilled or, for a period of at least two years,
barrel matured ar the micro-distillery. Blended or mixed spirits comprised solely of spirits fermented,
distilled or, for a period of at least two years, barrel matured on the licensed premises of the micro-

distillery qualify as a micro-distilled spirit.

Retail sales of micro-distilled spirits shall be allowed ar the licensed premises of a micro-distillery. The
privilege applies to off-premise sales of spirits produced and sold at the point of origin. The retail sales
privilege shall not apply to the direct shipment of micro-distilled spirits to customers.




